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i the time It was discovered
that gasoline would precipitate out
cf ii itural gas when subjected to
pressure and low temperature until
about 1907, It was generally thought
that all natural gas contained gasol-
ine In commercial quantities and
quality and there were many plants
cf various designs constructed and
considerable financial loss encount-
ered before It was learned that only
'V" gas could be treated profita-
bly

These plants were generally built
by producers who made provision to
haifillo only such gas as was pro-
duced on tholr own leases, and It
was not until some years later that
(as was purchased for the purpose
cf gasoline extraction. As the busi-
ness bcc&m better established and
the market for the product wu en-
larged, the manufacturers com-
menced buying "wet" sa from ad-
joining leases. This was easily con-
tracted on the basis of one-ha- lf of
the per gallon gasoline selling price
per thousand cubic feet, with no re-
gard forgyollnoc(mtontlloyalty

of the Natural
Industry

owners usually received $5 to 510per well, per year for their Interest.
Tho Industry grew steadily until In

1911 it became of sufficient Impor-
tance to attract the attention of theUnited States geological survey, andIt was for that year that the firstproduction figures were recorded by
that body.

As eirly ns 1005 application were
filed for United States letters pntent
covering the extructlnn of gasoline
fiom natural gis bv the absorption
method, and up to 1911 a great deal
of experimental work was carried on
by various operators. K. 1). Inland is
accredited with extracting gacollne
from natural gas by this process, In
connection with refrigeration. In
1901, which probablv was the firstgasoline so extracted. In 1913 a plant
especially designed to operalo under
tho nbsorption method was con-
structed at Hastings, W. V and this
was probably the first plant of its
kind of any consequence.

Hnpld firmvth of the Industry.
The growth of the industry from

1911 to the present time has far ex-
ceeded any early expectation, theproduction today being equal to ap-
proximately 10 per cent of the total
gasoline manufactured from petro-
leum and its products by all pro-
cesses.

Tho accompanying table prepared
from records of tho United States
goologooal survey, Is of considerable
Interest, in that Is Bets forth clearly
this growth In gnljonage and value
from year to veor.
ier
1911
1012
1913
1914
1915
1918
1917
1918
1919
192(1
1921

Total projuo- -
tlon gallons. Total value

7.4J5.29 E11.T04
IS 01,179 1.1C7.4TS
:i, Of. 0,81 7 5.4SS, 443
4:,r.s:,c.i: 3,13, 909
65 aB4.f! D.150.8M

103,492,089 14.331,141
217,884,104 40,118,986
2S2.536.5CO 50,353.535
351.S35.02fl 61,190,763
384,741.922 71,634,lia
473,658,500 65.717,900

Total l,m,m,9U SU,7!.77i
To'the total of 1,905,434,912 gal-

lons, representing the production
from 1911 to 1912 inclusive, it is nafo
to add an averafeo daily production
of 1,750,000 gallons for 1922 or a to-

tal for tho year of G38.75D.000
which will bring the total production
to 2,004.1 84. 912 gallons. To tho value-o-

the product up to and Including
1521, It Is conservative to add $S'J.-- 4

25,000. representing tho value of
tho production for the current year,
estimated at 14 cents per gallon,
which will bring the total value of
the product to $409,000, 776. Tho
avorago prices per year are Inter-
esting especially whan considered In
connection with tho average Chicago
tank wagon market as graphically
shown on tho following page.

Absorption Gains Fntor.
After the discovery that gasoline

could be extracted profitably by tho
compression metnoa rrom "wet" gas
only and on account of the develop-
ment of the compression process be-
ing more rapid than absorption, only
wet gas of high gasoline content was
sought by gasolino manufacturers.

As absorption mqthoda were Im-
proved and perfected the produot
made by this process gained favor
with th trad, on account of the
lower volatility end tho fM with
whloh the product could, be handled
for blending a compared with the
compression product, Up to two or
three years ago all authorities held
that tho absorption process could not
bo profitably operated on we,t gaa

iMlnfltv.Br ' rjHuiiuogi
WCTTIWIIililTrPI TfT TT

11, 1022 15

and especially wet gas of high gaso-
line c"ntei, KxtcnsIVB experiment
..nd research wurk wns conducted
iy some of tho larger manufacturers
have lisprnven this theory and a
number of the largest gasoline plant
In the country have already been
changed ovor to the absorption pro-(es- s,

many of them operating com-
pressors In connection with mich
plants to recover tho light vapors.

The absorption process Is steadily
gaining In favor with manufacturers
as Is the product manufactured
thereby still gaining In favor with
purchesee. It Is horo predicted that
In the future the straight compres-
sion plant will bo the exception,

of gasoline content, where,
as, not no long ago, It was the rule.

TnkoA r.o.nl.
In 1907 tho first gnsolino plant to

bo erected In the nt wan
built In the Ullenpool field, but It
wrtR not until 1910-1- 1 that the In-

dustry became of any consequence
In that district. It Is In

field that It lias experienced
Its groatest growth, there- - being man-
ufactured today in Oklahoma, Kan-
sas, Louisiana and Texas approxi-
mate! 70 per cent of the total pro-
duction.

During 1921 It wan estimated that
tho production In California was only
13.G per cnt of tho total but many
plants, some of thorn quite large,
am now being constructed In south-
ern California, and it Is safe to as-
sume that tho production of natural
gasoline in that state will bo greatly
increased within tho next year.

The growth of the Industry In
Texas has been phenomenal In tho
pant two yenrs and the prediction Is
freely made that In another year,
Texas wilt lead nil Mates In thin re-
spect, If It Is not now leading them.
As nn examplo of tho strides being
made In this direction, It Is Interest-
ing to note that one company baa In-

creased Its gross production from
10,000 gallons per day two yoars ago
to 135.000 gallons por day In Texas
alone.

From tho crudo. Inefficient plant
of tho early days, capable of extract-
ing only a small percentage of the
gasoline content, we have the mod-or- nf

plants, both compsesalon and ab-
sorption, designed and constructed
on sclontlflc principles, many of
them monuments to th develop-
ment of tho aclenco of which the
Industry may bo Justly proud.

Tho early plants waa operated
merely as a side line wheroas tho
ulant of today Is onernted by men
especially trained In this particular
branch of the Industry, their knowl
edge lieing evidenced Dy tne recov-
ery of 95 to 100 per cent of the gae-tjli-

content of tho gas,
Tho activities of manufacturers

have not been directed solely to In-

crease In ylold. Great strides have
been mado In the production of a
product used more easily and to bet-
ter advantage In refinery operations.
To meet a demand among refiners
for a product that could be used Jn
export gasolino, eome of the manu-
facturers havo perfectod treating
facilities which enable them to mar-
ket natural gasoline passing in tlw
doctor test. The demand for this
product ,1s steadily Increasing.

Industry Overcome AdvcrsltJcu.
Whllo tho figures above presented

show Dhenomcnal growth, It must
knot bo assumed that the present

. . . . . ... . , v. .ui- -miasiamiq.1 poeiuon ttiuch y m-
ullet holds In the petroleum lnduetry
wfea' attained without .trlale or tribu-
lations. During th early 'dayi of the
development In Oklahoma, partlou-larl- v

In 1910-1- 1. it was at tlmos
necessary for the manufacturers (ex
cept thono who had ceen Buccessrui
in contracting for tho sale of their
product) to draw their dally produc- -

Hiram C. Wilson
Who with his associates has car-

ried out syndicate oil develop-

ment plans successfully, takes
pleasure in extending the Sea-

son's Greetings and best wishes: ,
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' tlon from stock tanks to earthen
dykes and burn It There was prac-
tically no market for tho product,
but tho.io who were pioneering tho
Industry had tho foresight to recog-
nize the possibilities for tho future
They sustained louses in all direc-
tions In order to retain their gas
contracts whloh were later to provn
of great value.!

During this time some of them
wero building now plants while they
wore burning the production of the
plants they had In operation.

From the condition above recited,
tho pendulum swung to a period of
active demand and tho product wn
readily sold from that time to 1920
at prices which well repaid those
who has suffered thewi losses,

Kxlt Inferior Blends.
From 1912 to 1919 practlVally nil

tho natural gasoline manufactured In
tho nt field was blended
with low-grad- o distillates, gas, oil
and fuel oil. and found a ready mar-
ket among large buyers.

During the years 191 X, 1919 and
1920, on account of the high whole-
sale gnjwillnn prices f. o. b. rflnery,
and relatively low tank wagon mar-
kets, many jobbers throughout tho
country attempted to market koro-aen- e

blond, This blend was manu-
factured at a les cost than straight
run gasoline, and consequently sold
to them at prices enabling to net
moro profit than could bo realliod
from handling better grudns. As
might havo been expected this blend-
ed product did not provn satisfactory
as a motor fuel and, In tho summer
of 1920, It grew Into such disfavor
that Its manufacture was stopped.

With the passing of karoseme
naphtha, blend a combination of
natural gasoline and naphtha camo
Into greater prominence as motor
fuel. As the market for naphtha
blend was enlarged, manufacturers
with no experience In making Unit
sort of blend, entered the nvarket.
and In a short while naphtha blend
grew into general disfavor on at
count of the Inferior quality of HOtfic
of it. This Inferior quality woa In
some cases djie to tho lnerporlonte
of of the manufacturer and In other
oases due to the Inferiority of tho
naphtha, as well a the highly vola-
tile natural gasoline used.

Up to this time the refiner uning
unblended natural gasoline In hi"
operations was the exception. Many
of them, frorp one cnue or another,
were bitterly opposed to the product
The refiner who did use It mot with
many obstacloa In tho sale of his
product on account of tho propa-
ganda circulated by thoso who con-
sidered It detrimental to motor fuel,
dangerous to handle, etc. Their dls-llk- o

for tho product was In many
cases Justified as thero was no stand-
ard of quality or uniformity In the
products sold by different goaollne
manufacturers. With a few excep-tlon- o

It was of ouoh high gravity and
so TOtatlle that the refiners' facilities
did not enable them to handle it
profitably or even properly.

Coincident with this growing
tendency to discontinue the general
depression m tne oil Dusinoss. in iac.
In all lines of business. This natural
gasolino Industry had at no time In
the past been on a sound substantial
foundation and consequently waa in
no Dosltlon to receive the shock.
True, many companies had realized
handsome returns on their inves-
tment, In fact, tha returns had ben
eo great that manufacturing .costs
had not been kept within duo bounds.

Prior to thla time almoet all of tho
early gas contracts had expired and
been renewed on a basin of which,
when added to the high operating
costs, left no profit to tho mami- -
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Comparative Reports Since Organization
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March 1, 1917, to August 31, 1917
September 1, 1917, to February 28, 1918
March 1, 1918, to August 31, 1918
September 1, 1918, to February 28, 1919
March 1, 1919, to December 31, 1919
January 1, 1920, to June 30, 1920 ..,

July 1, 1920 to December 31, 1920
January 1, 1921, to June 30, 1921 :.,

July 1, 1921, to December 31, 1921 .'
January 1, 1922, to September 30, 1922

How Middle States Stock-
holders Have Fared

The second exhibit shows how investors in Middle
States shares, who purchased tho stock prior to
August 1, 1918, and held to date, have profited.
The example of one who bought $1,000 par value:

Cash Dividend Money
Aiimist i. 11118 $10.00
Kena-nibcr-. I01K 10.10
October. 1018

outlier, 10 IK

Ilwiiilifr, 1 18
.lanuiiry, 1010
I'cbrimry. 10 111

!" r.

it
is

Xo
O.IO

10.(10,
lO.'JJl

.u:t
Mnrcll, 10111 2.07
April, 1910
.May, 1010 IS.S'J
.tunc, 1010 i:t.S.t
July, 1010 13,38
Aujjuttl, 1910 1.3
SoptomtHT, 1019 13.(13
Oclobi-r- , 1010 II .no
Noirmltcr, 1910 14.00
December, 1010 15.20
January. 1020 10.12
Kcbninrr, 1020 1(1.12

Marrli, 1020 10..'t2
Alrll, 1020 19.71

Stock $10.00 I'nr

i.,..Stol; SS3.00 far

.Stock S80.OO I'nr

.Stock $121.00 l'ar

Stmk $193.00 l'ar

Stock $110.00 I'nr

Slock $322.00 i'nr

Aftor April 1, 1820, ruh illtMemla paid quartrrlr.

July, 1920 i... 78,00 Stock S1I87.00 l'ar

October, 1020 110.81 $1,921.00 Par
January. 1021 ...,....... 10.8
April, 1021 110.81
July, 1021 110.84
October, 1021 87.03
January, 1023 .,. H7.B3

$009.88
April, 1023 ,.. 87,03
July, 1922 .87.03
October, 1021! 87.113
January, 1923 87.033 Mmros nt Oil l,cu.o Do- -

sxelopiuent Co, stock on
$1,350.40 each 100 slinrc or .Middle

States.

By holding the original purchase and all stock allot-
ments, the shareholder has received $1,350.40 in
cash as dividends, and now owns 292 shares of
Middle States Oil stock with a market value of
around $8,500, making in all about $4,850 for his
original investment of $1,000 at par. In addition,
today there will be delivered to such stockholder
8 76-10- 0 shades of Oil Lease Development no-p- ar

stock as an extra dividend. This stock is regarded
as worth well over $10 per ?hare.
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Earnings
Mnlilllty '

Common Stock
OllthtOlHlllIK

010,000
645,000
650,400
767,950

2,250,000
7,800,000

10,000,000
14,750,000
H750',o66
22,834,690

$ 610,000
902,260

1,578,082
1,668,556

21,471,230
31,849,495
52,432,930
62,161,782
70,152,361
87,273,945

learnings

20,588.15
37,298.24
72,082.29

114,313.28
1,541,613.40
4,560,448.86
f,191,926.81
3,204,820,73
5,412,887.85
8,189,676.36

Growth of Middle States Oil
Stockholders

The third exhibit sets forth that since organiza-
tion there has been a constant increase the num-
ber Middle States Oil stockholders. Taking time
when the stock wns listed for trading the New
York stock exchange, the record follows:

Ootobtir 1, J 01 9 1.032
January 1, 1910 l.O'J-- t

April 1, 1020 2,1'J
July 1, 1020 ,900
Ootobor 1, 19B0 4.87J
January I. 1321 i.5Z8
April 1, 1021 S.833

(rim
liju li I'ci ioil

in
of

on
is as

July 1, 1621 i;,oo:
Oct, 1, 1021 13,425
Jnnuar' 1. 1928 ......13,715
April 1, 182 ,.k 17,388
July 1, lSta 10,081
OcU 1, 10 20.034
January 1, 13 21,450

Above figures do not include dividends paid on
full-pai- d negotiable receipts, issued early in 1921,
which had not been converted into stock and which
at one time amounted to a maximum of 2,850 out-

standing and take no account of the number who are
holders of stock through brokerage houses.

When Governor Haskell organized Midddle
Slates Oil he had adopted the policy of creating no
obligations ahead of stockholders' equity or of in-

curring debts of any kind and this policy lias been
adhered to strictly; casli dividends were started in
October, 1917, and since have been continued, regu-
lar payments from April 1, 1918, being not loss than
1 per cent monthly, with occasional extras; a large
part of the surplus has been invested in dividend-payin- g

railroad property, giving thanaportatfon con-
trol of two well-know- n oil fields, and plans for the
future call for material increase of investments of
this kind.

The outlook for the future is bright and tho
coming year should see a growing demand for oii
and oil products. In our opinion this condition
should continue indefinitely, for, with the constant
expansion in the use of internal combustion engines
and the growing consumption of oil as fuel, because
of the difficulties of getting coal, tho oil producer
will be hard put to fill orders coming to him.

With the season's greetings, we are

Yours very sincerely,

MIDDLE STATES OIL CORPORATION.

By P. D. SAKLATVALA, President.
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